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,
-ee. te..... ill AlI*a., p-oYklcl benlD cmunenrs in the abow; rer.1DCId proceedina.

of. D8W c:ompet;kM nata. 1bree, die.._ COlIS IDcambeal LEes arc aIIowed to mcoWJI'

10 .. the spirit of die TeIIcomrnllPicatioaI Act Is diwed. ATA wiD also praftIe Q)lDments

c:oaceaDiua~ Susf6--1Dd ModItIc:aIioDI.
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...,.m; aecood. tho S,* is~ to apprcm - rIleS upon detaminIdon that the I'Ita

"'1JPOIl are just ;ad 1'1..... aDd if "CCCIa.y. resoIft any disputes lJet\wm tho parties; IDd

ftDdy, If tbe S1* fails 10 let, !be Fodenl Qmnission assumes tbe zapcmsl1)iJky of the State

ne Ad. speciftadIy -.us dut the s.ahaft ... prIm.Iry role inovenceiDainIIlrcon~

......-s. 1be FCC IbouId provide aeoenl pifdlnes for compliance with tbB Al1. 1bese

pWines for pricIac UDbmdecl 89m sbouId address tho iq)1icit subsidies aDd rare Pel"
built iDIo CiAUS local tile Sb'UCtUIeS lid repIIIkms to easare comptdift naurraJity.

h 'r'Z£lDNefTt", p""

of. ,Ice 10 aU call1Oii.-s _ afIDrdIbJe tIleS. As a rault, baalc .-vices may be priced bdow COIL

If LBCs are DOt allowed to nNJlIIC'J81beir raIeI bIIccl upon a DIW coqetiti1lO IDIric:et pllce. hI&h

~ services will be • rIst. As LEes IoIe 1bae hI&b wmdbadon senices 1hen wID be

iDc:R.I~ pnssare QIl baie semces. tbenIby pa1IID& 1bem a1ro at risk.

Addidonllty, IIIDIt LECs will aeecl to teballDC' their r8S 10 1dec:t sbortIr UIefbl

dapncilble. oftheir'__ 1biI II tme b 1M) teIDII: Ant, LECa ba'N traditioDIIIy apt l'IIII8a

low by..... the depreciIbII IlIa of1belr..beyood its u.fbllif8. Two, the c:lcprec:i8blllila

of...m.., wi.- boIh ~iI_ and mcbDoJoay COllIe iDtD play. TeJecoammicItioa

~ is noIvJIw at apKe w'IB8 eqotpnlMt can be repIIced wIdl beaI!r aDd lea upeDdve

~ prior' to tho csp....of lis dIpndabJc'" In.~.COIIIIdid" ......pip,

<»Iptidoa wID limit tho .useid life of III .. by fiDdiaI aItImIdve ways of proYicJiDa .me.



dno&b pa:taalrc ex' 0Iber mat:etiDa sanreps. 1berefore. die LEC 'NOU1d. be It a competitive

clltllttadtIIC if k WIre f'otcecI to do¥eIop III COllI absent its ability 10 reh*nre its nIlS.

' ••-702 "* LICI ........ I. he 1 cit" • '

Run l'ncameaCaI Cost wLRIC· or Total SenD 1..cmI Ibm IJaaDentaI Cost C-TSLRIC'

.....Joay tbIt shoaIcI be UIId t.o set raIcI cr.pd to the DeW elUii¢ wlshiDIlD lalelcozmea t.o

ATA beIievea incmnltIIIII COlt is • iDIppropI_ tool t.o de¥eJop iDteitOllllet1loD raw for

tho foIIoMDa reIIOIII: First, iDcraDcnIIIl COD bave hfstoric:aUy been 1IIId • a cott fIool' to ....

Coacenda&the first point, to awld croulDblldizllion fears by tile CommlssiDll. iIIeremental

COlIS~ beeD used • a cmI floort ndIer tban a price ceiIIDIlS JUgeII!JCI widrin dlil NfRM. In

_ the CommJufon 'JPic:aI1y requiIcd tbIt a raum COIIIpOIIIIlI't be induded in Iddldall to die COlt

10 dill lOIII8 c:aaa:Ibudon WODId be IIIIdc to th8 LBC's job and COIIIIDOIl oostI. TIle ndonale

bebiDd dda IDIIbodoJocJ .,. tIuIt die LBC WIS ecaDOIDiQJ1y bc*a' 0,," by QbtainiDl IOJJIC

~... to om.-.: _vb r-. rIIbIw tbaloliDl1be CQIIClINr. 1Iowe1'eI'. tills ec:oDDIIIlc

a..y faDs in aCOiIIlJelitiW__ becII_ tbo LBC. by ofl:rlDa III c:ompeIIa)t ..... iJIcreaWaI



iI:IcomIheC LBC 1Id:fr'Ork. 1be fIilure to iDcJDcIt .... costs in the nIII:I cbqed for"~

I'eIUIIs In either burdeaIDa 01b.« LEC • viccs~ CIUIinc daem to be ftutber sasc:epdbla to coqdidon.

or be left uurecoftl'lble.

In 'CkfitioD.. usinJ LRIC~ is DOt in 1110 Iphit ofdie TeJeco'nnPUcadoal Act. 1be Act

.viIilxI8d dIat CUSIt'mcrS would have more cIaoR, aad dill c:bo.ice moans ... IDOl'8 thaD ODe

etabollded COSlIlO provide iuterCOllllCdlDa. JWIi edrIdS will DOt haw my moctvllioll to cIcvdop dIeIr

OWII f'arjJJdM.

r-.1Dd ialerCOdAeCtioD to die same eata:-. 1'beDR' ...... c:ouId pmo the Iystlm by~

c:IIooainJ to iut8Iconnect or acceptina the incn....'s v.iao1ellJe tariff. AttaduDeIa II provides aD

• ..-l11oItr1liD&1IIispoJm. Aa IIIlowIl iaAI!adb._ 1~ the 11ft'__will buikl fIciIiticI wbIn

it is c:IrMper tbaD peyiDa tbe iDaDDbem'Sl'8 (customer CIIepy D aDd E). CoIrYer1eIy. the ..

enb. will pIII'C'hae from theino~ U!C wbID it II c:beIpJr 1hIIlbuiklina facilida (COIfDIIW

~ A. B, IDd C), cYeD at 1hc iooJlllbem's nail rates! Such tariff shoppiDI results in an

...coat pel' U. for .....eatt_ to be Rlllaially las dIID rbe inenmboat aDd, tlwdn, does

DOt meet tile ecampelidwl 1IIUttIIity'" a:quirccI by tile TeIecoJJblJimicltions Act of 1996. 1be

CM'M'inion sbGuId RalID'..... 111I syta1l is ftaMd v.-a cu.... are pennit1Ied to :mix aDd

.... Ibe Coaii'dlliaa IboaId IIIDw DI'JW _aau tbc opdoD of eIIMc porch.. from die UC'.

wbDleIIle tariff'or neaodMI-lDIercooDectioD, but nat be able 10 shop bach me wbo.. tariif and

ATAC mee_
M-..........'.,7



E F1w.&77 , .... UP...,..,.

aailttbt...ill..r,.be tbeirobJ.,..uader'Scc:tioa 251(1). "BXEMPI1ONS. SUSPENSIONS

AND MODIPICA11ONS." ATA has teVifJwed tile iniI:Ial eemmenr' oftbe United sa.. Telepbone

AlIIIOCiIdon (·USTA, aDd COIICUn dlIt tho CoauniIIion II10uId esIIblish baic pideHDN foe bona

fide requests.

Secdoa 251(f)(2) is the raaIt of dJnle yean of careful cIeJIberCoa and debD in die

qgIIIfted iDcI,n"-t LECs wbeft die nconI JayfDI the iD1Mded parpoIO ortbl. aecdaa. oftbo Act ha

at." lor years. Ja additioll. mglJer IUI'Il iDem... J...'eCI haft specJftc exempdou withiD 1118

Ad thI& lC<X)IJIizc 1bcir own UDiqDe mad:et c:haraUaistics to insur8 a level pIayina field. ScctIDa

2S1(t)(2) is the Rl'dllkxl tbI& pnwectS .. public~~. IDd aec:essity iDsurina 1hIt

the s- CD pmvide oveni&bt to fair aod c:oqMidte eDIrJ.

s ,

Boda tile PedInIIDd s..Ctlnm'__have impot_ respoDIibUIdIIln in""'.i'. tho

T.....*__ Ad of 1996. The Pe*I.. Commi'lim em.1IId 1bouId...broI4 and flexible

poIIciII thIl inaa'o alctd plaJiDl field CODIi..with UDi'" service requiraDeaa IDd lea'te to

die ,.. the~ of cIIrNIopIDc spedfic~ reauJIdoDL Tbe lncnmbw l.EC

IDIIIt be able 10...... itIdf for COl"""" by reMJanciaI lis r-. in adv-=c ofofIidDI ..-rices

to die new cam'" 1bs FedInl CQmmitsinn should DOt impate cocdDI 'IDMbocIoIoIiM 011"
m"Meat LEC to setna for tbe new _1Ia.~ colJocldon. 1IIIIJaIId'Ied.1IId reaIe



... sboaId be mlted -1brouIh aood faIdI DII«'-.slDd IIJPI'Oftd by rb8 S1a punuanl1D tile

....... oadlDed in the TcJecomnImtCIdDDs Act. Pinally. UUC matnc is aD iJIappIvpriD tool

10 • price becta. it does nat recover the eml!eckfod costs of the iDcumbeDt LEC aad would DOt

..... In die doveIopmaIt of .sv.cecl1lfltWOrb
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